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1.1 The purpose and nature of
businesses

Business insight: FatFace, page 4

loved and wanted to
pursue. Analyse one other reason why pe i [ (6 marks)

business producing land
business which can provi

(6 marks)

. This can apply to the way a business
ample, he ran an early business from the

1 What percentage of employees are employed in the tertiary industry?

Assuming that employees are classified as being in just three sectors: primary, secondary and
tertiary, then 76 per cent of people in the UK are employed in the tertiary sector (100 — [2 + 22]).



1.1 The purpose and nature of businesses

2 In 2021 the UK had 5.6 million businesses. Calculate how many were in each of the primary,
secondary and tertiary industries.

=» Primary sector = 5.6 m x 2/100 = 0.112 million or 112,000.

=» Secondary sector = 5.6 m x 22/100 = 1.23 million.

=» Tertiary sector = 5.6 m x 76/100 = 4.26 million.

Business insight: Coca-Cola Zero S

Analyse one factor in the external environment that may hav oco-Cola
Zero Sugar.

Answers may include:

launch this new product.

= Technological change. T
sugar taste more similar t
company would have stru
limitation wou

es its environmentally
ucing emissions of carbon —

thy eating could affect many including those operating restaurants. It could
result, for example, in changes 3 vide more meals with less fat and sugar.
McDonald’s has ehangedhits men this way. Other restaurants have helped consumers
to make more isions by including information on the calories in each meal.

1 State two possible rces of new ideas for a business. (2 marks)

Answers may include:
- an interest or a hobby that provides an idea for products that can be sold
=¥ an invention that a person or group makes

= a group of people who get together to think up new ideas.



1 Business in the real world

2 Explain the term ‘entrepreneur’. (2 marks)
An entrepreneur is someone who is willing to take the risks involved in starting a new
business.

3 Explain one reason why someone might start their own business (3 marks)

Answers may include:
control over their
this is to become

=» Some people do not like taking orders from others and w.
working lives, such as working when they want to do so:
their own boss by starting a business.

carpentry and enjoy making furniture from
making furniture to order for local cus

(2 marks)

- a hospital.

8 Stateande ology that can affect a business. (4 marks)

the use of artificial intelligence. This allows, for instance, the
trolled software which might allow the development of popular new
ivated speakers.

production of voice-
products such as voice-¢
-» New ways of producing products. The use of 3D printers, for example, allows businesses to
produce certain products in many locations which can increase sales.
=» Changing workforces. Technology might allow businesses to replace production line
workers with technology, possibly lowering costs in the long-run.



1.1 The purpose and nature of businesses

9 State two changes in the economic situation that can affect a business. (2 marks)

Answers may include:
= a sudden increase in prices of raw materials affecting a firm’s costs of production
-» a change in the rate of increase of average incomes in an econom

= falling levels of unemployment making it easier for people to fi

10 State two factors of production. (2 marks)

Answers may include:
= land

= labour

=» enterprise

=¥ capital.

Case study: Elon Mus

eir own business. (2 marks)

by investing all of the
as Tesla. There have been

vironmentally friendly means of transport for millions of people. This

g the established car industry. This is a risk, but perhaps Musk wants to
show that his ideas are¢

-» Musk sees opportunities where others may not. He believes that he can make money from
them. This is shown by the establishment of SpaceX with the ambitious goal of colonising
Mars. Few people would take the risk of investing in such a business, but the business is
already being used by the US government.



1 Business in the real world

4 Governments help entrepreneurs because: (12 marks)
- they create jobs
= they pay tax revenues to the government.

Analyse the ways in which these two factors affect the government.

Evaluate which of these two factors is the most important reaso
entrepreneurs to set up in business.

the government helps

Answers may include:

=» The creation of new businesses helps the economy to create
businesses will employ one or more people. This may assist in
unemployment in the economy. This offers e previously
unemployed but now have jobs. They receive n welfare benefits)
and enjoy higher living standards. This . eceive taxes from these

of its other objectives suc
low incomes.
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