my revision notes

Edexcel A-level Economics exam practice answers

6: Aggregate demand

1

(a) A reduction in interest rates will make it cheaper for consumers to borrow
money so encouraging consumption. Also the opportunity cost of saving has
decreased so encouraging people to spend their savings. [4]

(b) Correct answer: B An increase in house prices [1]
(a) Depreciation [2]

(b) Cause investment to fall because the cost of borrowing for investment has increased.

(2]

(c) Correct answer: D An increase in exports |[1]

(a) - £0.8 billion i.e. there is a balance of trade deficit [2]

(b) It would lead to an increase in exports of goods and services and so lead to an
improvement in its balance of trade. [2]

(c) Correct answer: B An increase in the global economic growth rates [1]
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